110 STAT. 1824 


PUBLIC LAW 104-188@2AUG. 20, 1996 


26 USC 404 note. 


this section 


"(10) ee BY CERTAIN MINISTERS TO 
RETIREMEN' 
INCOME ACCOT INTS/2in me case of conn anny 


made 
minister described in scehion 41 ne 10 . 
retirement ame 


pecount described ms section 403(8)(9) ond cal 


on 
other than such nanisice such contribution 
"(A) shall be treated as made to a os 
which 
ue from tax pues section 5@M(a) and 
w 
of a. vlan which is desévihed in section 481(a)! and 
"(B) shall be ane under’ this 


subsection to the 

acne such contributions do not exceed the limit 
elective 

deters under section 402(g), the exclusion 

allowance 

under section 403(b)(2), or the limit on annual 

additions 


under section 415. 
For nvurnoses of this paragraph, all plans in which 
the minister 
is a varticivant sha erga lacle as one vlaniil 
(C) EFFECTIVE DATE he amendments made by 


shall apply to years beginning after December 31, 1996. 
SEC. 1462. DEFINITION OF HIGHLY COMPENSATED 


EMPLOYEE FOR 
PRE-ERISA RULES FOR CHURCH PLANS. 


(a) IN GENERALESSection 414(q) (defining highly 


compensate 

Sororeg! as amended ve ection #4@31(c)(1)(A) ot 
is 

amended by adding at ae end the following new 

paragraph: 


26 USC 414 note. 


Treasury- 


"(7) CERTAIN EMPLOYEES NOT CONSIDERED HIGHLY 
COM- 
ee AND EXCLUDED EMPLOYEES UNDER PRE-ERISA 


Ri 
FOR CHURCH PLANS/£In the case of a church plan 


(as defined 
in subsection (e)). nB emvlovee shall be comes 
an officer 
a verson whose oprincival duties consist of 
suvervisina the work 
of other emnlovees. or a_ehiahlv comnensated 
emvlovee for anv 


ver unless such employee is a highly compensated 
emplovee 


r va h (1) for such 
tb) SAFEHARBOR AUTHORITY ae Secretary of the 


mav desian nondiscrimination and coverage safe 
harbors for churc 


26 USC 414 
subsectio 


ans. 
(c) EFFECTIVE DATE/2The amendments made by 


en apply to years beginning after December 31, 


SEC. 1463. RULE RELATING TO INVESTMENT IN 


CONTRACT NOT TO 
APPLY TO FOREIGN MISSIONARIES. 


(a) IN GENERATJ@The last sentence of section 72(A 


is amended 
bv inserting #& or to the extent such credits are 
attributable to 


services verformed as a foreian missionarv (withi 
the ; meaninf 
of section 403()(2)(D)(ili))# before the last period. 


26|/USC]72 note. (b) EFFECTIVE DATEL=fhe amendment made by 
this section 
shall apply to taxable years beginning after 
December 31, 1996. 


SEC. 1464. WAIVER OF EXCISE TAX ON FAILURE TO PAY 


LIQUIDITY 
SHORTFALL. 

(a) ™ c@RNFRATM&Section 4970N(8 (relatina to 
failure to nav 
lianiditv shortfall) is amended hv addina at the en 
the following 


new paraaraph: 

"(4) WAIVER BY SECRETARY=If the taxpayer 

establishes 

to the satisfaction of the Secretary thalll 
"(A) the liauidity shortfall described in 
paragraph ; 
was due to reasonable cause and not willful 
neglect, and 
"(B Pessoa gre steps have been taken to 
remedv such 


liquidity shortfall, 


